


















































The last piece of the puzzle, while exploring ways to reform the current monetary 
system, is the need to explore the relevance of Islamic Green Finance as a monetary 
tool. As highlighted in one report, “monetary policy has been largely neglected in 
worldwide discussions on green finance. Similarly, most central banks have not even 
started thinking about their role in helping society reach its environmental objectives 
and about the potential implications of environmental degradation for their 
mandates.” It is also important to consider the potential role of green financing in  
promoting environmental sustainability. In doing this, the discussion at the workshop 
assessed the alignment of green finance initiatives with Sharī'ah.

There appears to be a disconnect between monetary tools and green finance, 
prompting an evaluation of the feasibility and applicability of the emerging concept of 
green finance within financial systems. Many decisions made by public and private 
sector firms may not always align with commercial interests but are made to comply 
with rules and regulations. The essence of green finance is inherently contextual and 
varies significantly between regions, such as Germany in Europe and Abu Dhabi in the 
Emirates. Different stakes and dominant industries further complicate this 
landscape. Resistance towards green finance does not necessarily indicate a desire 
to evade accountability; rather, it often stems from the high costs of transition and a 
lack of incentive unless there are opportunities for monetization.
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While DeFi and fintech may reduce risk, they do not eliminate uncertainties. Institutional 
behavior changes and a growing affinity for technology can lead to advancements in 
banking systems and jurisprudence.

Finally, although green finance is generally relatively new compared with Islamic 
finance, the former is relatively more easily embraced. Private actors signing Green 
Certificates and minimizing their carbon footprints often do so to distinguish 
themselves and attract more investors. Value finance companies that share their 
Economic, Social, and Corporate Governance (ESG) statistics as part of public 
disclosures serve as catalysts for fundamental change to protect the environment and 
educate the masses. The Sharī'ah perspective of green finance or what is often referred 
to as Islamic Green Finance is clear: these are investments that are not only Sharī'ah-
compliant but also environmentally sustainable. Therefore, the following summarizes 
the approach to the increasing relevance of Islamic Green Finance and the approach to 
be adopted by major stakeholders:  
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This emerging trend (Islamic Green Finance) provides greater opportunities for 
Islamic finance to attract a wider investor base and expand its role to support the 
sustainable objectives of finance. This will require continuous collaboration 
with all stakeholders to converge in standards and reporting as well as to spur 
innovation, reduce barriers and costs for issuers, and increase transparency and 
awareness for investors.
















































